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INDF:PENDENT AUDITOR'S REPORT 

To the Selectboard and Management 
Town of Westford, Vermunt 

Report on the l<'inancfal Statements 
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John E. OefO .Fothergill, CPA 
Michael L. Segalc, CPA 
Sheila R. Valley, CPA 
Teresa H. Kajenskl, CPA 
Donald J. Murray, C'PA 

We have audited the accompanying modified cash basis financial statements of each major fund and 
th1;; aggregate remaining fund information of the Town of Westford, Vermont as of and for the year 
ended June 30, 2017, and the related notes to the financial statements, which collectively comprise the 
Town's basic financial statements as listed in the table of contents. 

Management's Res1,onsibility for the J?inancial Statements 

Management is responsible fot the preparation and fair presentation ofthese;: financial statements in 
accordance with the modified cash basis of accounting described in Note 1; this includes determining 
that the modified cash basis of accounting is an acceptable basis for the preparation of the financial 
state1rtents in the circu,mstances. Management is also responsible for the design, implementation, and 
mainttlnancc of internal control relevant to the preparation and fair presentation of the financial 
statements that are free from material misstatement, whether due to fraud or 1;;rror. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to :financial audits contained in Governmental Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of mati.:rial misstatt:ment of the financial statements, whi.:ther due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial i>tatemcnts in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of 1tccounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial 111atements. 

We believe that the audit evidence we hav.: obtained is sufficient and appropriate to provide a basis for 
our adverse audit opinion. 
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Basis for Adverse Opinion on the l!'innncial Statements as a Whole 

Management has not presented government-wide financial statements to display the financial position 
and changes in financial position of it.q govemmental activities. The modified cash basis of accounting 
requires tht:: presentation of government-wide financial statements. The amounts that would be 
reported in government-wide financial statements resulting from transactions for the Town's 
governmental activities have not been detennincd. 

Adverse Opinion 

In our opinion, because of the significance of the matters discussed in the "Basis for Adverse Opinion 
on the Financial Statcm..:nts as a Whole" parablfaphs, the financial statt:ments referred to above do not 
present fairly the financial position of the Town of Westford, Vermont as of June 30, 2017, or the 
changes in financial position or the budget comparison for the General Fund and I Iighway Fund 
thereof for the year then ended in accordance with the modified cash basis of accounting. 

Uasis of Accounting 

We draw attention to Note l of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of 
accounting other than accounting principles gencraily accepted in the United States of America. Our 
opinion is not modified with respect to this matter. 

Other Matters 

Requirrd Supplementary Information 

Management has omitted the Management's Discussion and Analysis that is required to be presented 
to suppltlment the basic financial statements. Such missing information, although not a part of the 
basic financial statements, is required by the (iovemmental Accounting Standards Hoard who 
considers it to be an essential part of financial reportin~ for placing the basic financial statements in an 
appropriak operational, economic, or historical context. Our opinion on the basic financial statements 
is not affected by this missing information. 

Other Information 

Our: audit was conducted for the purpose of forming opinions on the modified cash basis financial 
statements that collectively comprise the Town's basic financial statements. The combining and 
individual nonmajor fund modified cash financial statements on Schedules 1 and 2 are presented for 
purposes of additional analysis and are nut a required part of the financial statements. 

The combining and individual nonmajor fund modified cash basis financial statements are the 
responsibility of management and were derived from and relate directly to the underlying accounting 
and other records used to prepare the financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, und other additional procedures in accordance with auditing standards generally accepted 
in the United States of America. Because of the matters discussed in the Basis for Adverse Opinion on 
the Financial Statements as a Whole paragraph, we arc not expressing an opinion on the supplementary 
schedules. 
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Other Reporting .Required by Government Auditing Standards 

In accordance with Government AuditinR Standards, we have also issued our report dated December 
27, 2017, on our consideration of the Town's internal control over financial reporting and our tests \)f 

its compliance with certain provisions of laws, regulations, contracts, and p;rant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing and not to provide an opinion on 
the effoctiveness of the Town's internal control over financial reporting or on compliance. 'I1lat report 
is an integral part of an audh performed in accordance with Gowrnment Auditing Standards in 
considering the Town's internal control over financial reporting and compliance. 

Respectfully submitted, 

h'IL;_u ~fJ._ i {/~'? C/ AJ 
FOTHERGif .L SEOALE & VAI.LEY, CPAs 
Montpelier, Vermont 
Vermont Public Accountancy License # 11 0 

December 27, 2017 
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TOWN OF WESTFORD, VP.RMONT 
STA TRMENT OF ASSETS, LIABILITIES AND FUND BALANCES (DEFICIT) 

MODll'IED CASH BASIS 
OOVERNMENTAL JIWIDS 

JUNE 30, 2017 

Major Funds 
Ueneral Highway Fire Dept. Non-Major 

1•und Fund caeital Funds ---···-- -~-.. -· -··-ASSETS 

Cash and cash equivalents $ 547,537 $ 0 $ 0 $ 43,222 
Due from other funds 0 0 157,719 371,.565 

Total assets $ 547,537 $ u $ 157,719 $ 414,787 

l.lARILlTll'.8 

Due to Fiduciary F1md $ 2,008 $ 0 $ 0 $ 0 
Due to other funds 248,3?.2 280,962 0 0 

Total liabilities 250,330 280,962 0 0 
--···--- ~-·· -

FUND BALANCES (DEFICIT) 

Nonspendahle • Perpetual care 0 0 0 3,884 
Restricted • Spt1cial Revenue Funds 0 0 0 225,020 
Assigned • Capital Projects Funds 0 0 157,719 185,883 
Assigned • Audit b<pcns!'s 2,549 0 0 0 
Assi.gn.ed - Fiscal year 2018 tax rate 33,750 0 0 0 
Unassigned 260,908 ~280,962 ) 0 0 

Total fund balances (deficit) 297,207 ~280,962} 157,719 414,787 

Total liabilities, dcforred inflows of 
resources and fund balances $ 547,537 $ 0 $ 157,?!.2,,, $ 414,787 

~;- T"'" M = • J ="""' 

Sec Note.~ to Financial Statements. • 4. 
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EXIUBITA 

Total 
Governmental 

Funds 

$ 590,159 
529,284 

$ 
~-

1,120,043 

$ 2,008 
529,284 

531,292 

3,884 
225,020 
343,602 

2,549 
33,750 
(20.z9~ 

588,751 

$ 1,120,041 
,~ 
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TOWN Of! WESTFORD, VERM01'.T 
STA'rFMf;NT OF llliVENUES. EXPf:lolDrt'URFS AND 

C'HANOFS IN FUND BALANCES (DEFICIT) 
MODJFIED CASH BASIS 

OOVERNMENTA!, FUNDS 
J(JN(l 30. 2017 

_ _!!.!~12!' l' unds 
--o.~ra1 Uighv.11y Fire orji[, 

Pund r'und _ _f~itBI_ 
REVENUES 

""'P•rty tl\Xcs, penaltios •nd in!erosc 
Jntrrgove:mmcntel 
fc"t:i. fint's:. t;cem1cs .. rent~ 
lnvcstmc:nt intcm:,t 
Gr11nts and donatlQl\ll 
MisecllanC!li:.< 

Total revenue• 

l'XPh!\OlTURl'S 
Current 

Gcncr.11 Uovcmmcnt 
liiRJ1woys wid S:mu 
Public Safety 
Health und wclfnr'e 
Culture and Recreat ion 
Solid W~s"' ~ntl Rtcyclinp. 

Debt servk.: princiJllll 
Debt servict intere~t 
Capital oull4Y• 

Tomi expenditures 

lJCl 'l·SS REVENllcS (FXPl!ND!TURES) 

OTHER l'JNAN("'INO SOURCES (USES) 
Lo.it! p<occeds 
Sale ora."""1 
Tran:.'t'i:n; from other fund~ 
'fnln~fer.; lO other furi<l> 

Tomi alhar fln11roing !ot11cos (Ll..,s). 

NhT CHANC,Hi IN FUND BALANCf (Dl:FJCIT) 
BEFOJU, FXl'RAORD.INARY ITEM 

EX fRAOKDINARY fl'l!M 
Hood dallltJtc rcimbuuemcnts • Scy111our Briii;¢ 

Total oxtmordinruy item 

Nl;T CHANG!l IN FUNfJ 81\1 A.t.C!;S 

i'UND BALANCES (lJEt'ICIT) • JlJJ. Y '. 2016 (Rrsta!<:d) 

FUND BALANCES (Dlll-K'IT) ·JUl\L' JO, 2011 

Soc Notes Ill Hnoru:ia: S101emeu1s. 

&20,970 
86,840 
42,727 

512 
4,910 
2,840 

__ ._958,~J<> 

398.679 
0 

92,14() 
9,893 
7,301 

243.459 
33,169 
4,490 

______ q_ 

1.89,8~3 

168 986 

0 
40,500 

0 
(100,~~ll 

(I~~ 

-2~. 

0 

- ·-·- -o 
9,264 

-- _28.1~ 

.$ .22'!.;m 

695,767 $ 0 
91.,0% 0 

0 0 
0 372 
0 0 
0 0 

.1[1,86' E!. 

0 0 
710,121 0 

0 0 
0 0 
0 0 
0 0 

84,543 0 
6,218 0 

1.2.2.,Q.54_ _o_ 
993 536 0 

---~·~l)_ .1'12 

137,167 0 
0 0 

35,387 46,000 
(1/,500! 0 

ISS.054 46000 

---~·6!9) 41iJn 

55,036 0 
__ _ _ ss,oJo ·---o-

4.417 ·16,372 

__ {~i.379) 111147 

$ (280,961.) s 1~"719 
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E'XHIBITB 

t'()la] 

Non-Major Govcmmcntt1I 

--"~___Eu~--

$ 0 l.S 16,7J7 
8,665 187,6QI 
8,156 50,88) 

22,741 23,625 
2,405 7,335 

_ _ _ __ o ____ _bll40. 

41 967 I 789021 

9,521 408,20(1 
0 710.721 
0 92,340 

11,328 21,221 
117.,i?O 120,073 

0 24'.1,459 
0 117,712 
0 10,70& 
0 192 054 

133,!..!2_ _ _ __ !,.~8-

(91,IS~J _J~27,•!6?2. 

0 137,167 
0 40,.500 

136,335 217,722 
--. - · __ o __ (217,722) 

136,n_S _ _!2'7,6~-· 

- _4~. 183 -· ·- S0,200 

0 __ 5~0~ 

--- --- CL.. ___ 51!!,1\\ •. 

45,183 105,236 

.~MQ:! ___ 4_8~.SII., 

$ 414 1u., ..L__,~21 
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TOWN 01' Wk~TFORD, VERMONT 
STA 11:?'.Mhlfl' OF REVENUES, HXl'ENDITURES AND C'HANOE IN FUND BALANCE 

BUDGET AND ACTUAL· MOD01ED CASI! BASIS 

REVENUUS 
Po>peny taxes 

Propmy 111XCS 
Del l11q11•11I l~x 1xmalties 
Interest qn delinquent laxes 

Tntcrgoverrunental. 
Curtcnt Use 
Stntc traffic fme8 
Grants 

Llcei1s~. fte.•, nod fim:s 
Rcc(}rdinR fees 
Dog licenses and fin.:s 
A=spemuts 
Marriage liccn~.es 
Hxccss weight pcm1it 
VillllUcopicr f= 
Building permits 
Plarurillg and 1.oning charge~ 
School cxpa1Re rrimbursements 

Interest enmed 
Misoollnneous 

TotAI teYenu<>s 

EXPENDrrLJl.ll'.lS 
Current 
Goneral government 

1 owtt Clerk nnd rrensuror 
Cl<:fk salnry 
Trc.s;11"'r salary 
Dues 
cducutiorl 
Of!icc supplies 
Travel 

Total tOWlt clerk and trc!lsurcr 

Auditors nnd Deliuqucn1Tax Collector 
Auditors snlariM 
l.t1depe11dent audit 
Tax c0Uectoonla1y 
Tax collector expense 
Fd1.1calion . 

T<>lal auditor; and delinquent tax. collector 

i'oning, ORB, and l'lanniii.g C'ommi~sion 
Snlaric' 
lep,nl nrul profCisionn.l 
PlnnniDJl maps 
t:onscrvulion Comrni'<Si()n 
Educotion 
Trawl 
Special projects 
MisceUanoo11s 

Gl:."NHRAL FUNIJ 
JUNL 30, 2017 

Origiual 
ond Final 
Budget 

$ 790,JOS 
S,000 
8,000 

(>8,000 
s .• ooo 

0 

l},500 
3,600 

100 
100 
600 

3,000 
12,000 
3,200 
4,500 

4-00 
450 

·- 919_.5~~ 

52,900 
10,200 

250 
750 
700 

_ _ _ 1,600 

~4.QQ_ 

:l.430 
9,000 
5,000 

125 
300 

.. ____ J.MiL 

68.100 
8,750 

500 
l,1'100 

600 
150 

8,000 
l,600 

·1 otal zoning, DRD, 1U1d planning commission _____2Q..200 ... 

Favorable 
(lJntltvorable) 

____bctua_I_ _y~ 

803,38q 11.284 
\191 191 

12,390 4,390 

81,0:H 13,034 
5,S06 (2,194) 
4,930 4,930 

12,369 (131) 
3,716 116 

595 49S 
145 45 
655 55 

3,073 73 
14,2-09 '.U09 
S,669 2,469 
l,296 (2,204) 

512 112 

- - 2,840 2,390 
-~58.8~?' 39,264 

54,375 (1,47.~) 

10,396 (196) 
255 (5) 
•133 317 

1,053 053) 
l.594 6 

--~1_0§_ - -'cl,706) 

0 2,430 
10,000 (l.000) 
\7.84 (284) 

72 53 
0 ~00 

:....-~~~ • -·-- 1.499 .. 

63 .133 4,967 
4,17l 4,579 

500 0 
l,397 40) 

l7S 425 
n~ IS 

17,935 (9,935) 
l 6S6 ·- - - <m 

- -· _89,802 - 398 

See Notes to f'inancinl Srntcmcnts. -6· 
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rDWN < W WESTFORJ/, VERMONT 
STATEMENT Of Rf,VFNliES, EXPENDrrt IRFS AND CHANG\; IN Fl !NO BALANCE 

BUllGET AND ACTUAL - MOD!FED CASH FlASJS 
GENbRAI. FUND 
JUNE 30, 2017 

Orieinal Favorable 
and Final (Uufavorabl¢) 
-~t __ Actual Variance - """' ·- -Listers 

LilllCr salary 8.875 6,510 2,365 
Ta1<mnppmg 4,200 4,976 (776) 

Supplies and equipment 200 160 40 
Computer u11d suftwdl'c 2,000 1,795 20S 
h1!ucation 200 30 170 
Travel 115 58 67 

Tallll listi.:rs _ _ l,5,60-0 =-T3,si9 _ _MlL 

Gencrnl Administrntion 
Adminlstratio11 salary SR,29S 56,926 l,:>69 
lnsuran~e • medical ;md disability 24,594 26.768 (2, 174) 
Insurance - property, worken comp, .:nsually 17,300 14,240 3,060 
Pen:iion S,500 5,J63 lJ7 
l'ayroll taxes 15,510 17,5.56 {l,046) 
Office sopplilil> and equipment 6,000 5,319 681 
J .egul and profossionnl 25,500 22,759 2,741 
Postage 4,000 4,800 (800) 
F.ducation 200 203 (J) 
ITCOil$ultiliil 17,500 18,41 l (911) 
Printmg 4,000 4.375 (375) 
Generator maintenance 1,675 1,120 m 
Street 1ig,!1ts l.&00 l,969 (169) 
Miscellaneous 0 6 989 - .l6.:2!?2. 

Totnl gencr:il administration -: 18l,874. ___ 186,798-
---·~ 

Town Office Building 
Repair> & maimeoance :i,000 2,952 48 
Cleaning and hmdac •pins 5,150 3,991 1,159 
Ucc1ricity 2,50() 2,707 (207) 
Fuel Oil 1,50(} 73~ 765 
Telephone 2,1)0() 1,8&9 11\ 
Water 700 ---~ 198 

Total town office budding ·-----J:lisO: __ _ ......!1.m.. ---· - 2 014 

BC' AIP lcctio11s 
BCA salaries 1,000 968 32 
Ballots and supplies -- _4,£.0.Q.. _ _ 2,~7- _ _ .120'.1. 

Total BCA!l:ilections 51?.0() -~ -_ __ -.!.11L 

Duc1 and Asst.l;ments __ 1_'1,ill_ 8147 8,891 
Total g;;ncrul govemmcnl __±Q!! .... 211 _ ---- 398,679 -----~ 

Public Safoty: 
Law enforcem<"nt 33,132 27,730 5,402 
gmerp;ency s'!vices 2S,24l 14,010 11,231 
nre dl:{l~rtment 50,100 50,100 0 
Pi;p.wnrden __ J,050 - -· ~QO_ __ 550 

Total p11blic •afbty ___ 109,523 92 340 17,.183 

See Notes to Financial M•tcmems. . 7. 
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TOWN Of WP.STFORD, VERMOl\"f 
STA TEMP.NT OF REVENUES, P.XPCNDITURES ANJJ CHANGE IN FUND BALANC:E 

BUDGET AND ACTUAL - MODll'bD CASH BASIS 

Henl01 •11d W<Jlfare 
Hulm Officer stipend 
Cemetery stipend 
P!eru;ant View ( 'emrtery 
VisitmgNw-srs A"-'~·.iation 
Women Helping Battered Women 
Women's Rape Crisis Center 
Agency on Aging 

·1 otal health and welfare 

Culture and rrcl't'ation 
CHIPS 
Brick meeti.ug house 
Misccllancou~ 

Tot'll culture arid rccrc11tio11 

Solid w~•le 1111d recycling 

Debt service 
l'riilcipal 
Interest 

Total debt service 

Capiial outlays 
Fire truck 

Toial capital outlays 

'h>tal expemlitures 

EXCESS Re VFNUhS OVl:iR EXPENDITURES 

OTtiliRflNANCINO SOt,"Rt.:ES (USES} 
Sale ofTown property 
'fnmsfer from Fire Dept. C'apitnl Fund 
Tran~fer ti) l ire \)cpl. ('apual Fund 
Tr.umfer to Library Fund 
Trunsfer to Admi11 Capital fund 
Transfor to ReertU!tion l'und 
Trans for 10 Highwny Fund 
Transfer to l."om,crvation 
1 rnnsfer to Cemetc11· 

Tul.lll other 1mancin1t so1ll'Ces (uses) 

NLT l'HANG£ IN l'LIND l.!ALANCE (Ubl·ICl'l) 

FUND BALANCE • JUI .Y I, 20 l 6 (Restated) 

FUND BAI .At\CE - Jl fNE JO, 2017 

GENERAL FUND 
JLNE'.\0,2017 

Original 
and Final 
~<:.L_ 

350 
3~0 

1,5()() 

6,243 
250 
200 

_ ___1000 
9 893 

500 
4,500 

- -· 2300 
7 300 

227 500 
~··---~.~ 

33.169 
- - 4,50!) 
-·- · _1_7,_6~ 

-~,000 
65 000 

865.102 

•. -1..4~3-

() 

65,000 
(46,000) 
(69,913) 
(16,500) 

(8,.SOO) 
0 
0 

__ ,[9,400) 

!85 ,313) 

s 1io,S60) 

hivurnblc 
(Un fnvluablc) 

Actu.!!!__ Variance 

JS{) 0 
3SO () 

1,SOO 0 
6,243 0 

250 0 
200 0 

1.000 0 
__ !?,&21_ _ ___ o_ 

500 0 
4.$00 0 
2.803 (S03z 

-~- __ _(5.fil 

__ 241,459 --- _(15,959) 

3:l.J69 0 
4 490 IO 

37,659 =-- 10_ 

0 ___ §S,000 
0 - 65,000_ 

789,833 __ 7~.~§~_ 

__ 168,986 114,5.B 

40,500 40,500 
0 (65,000) 

(46,000) 0 
(84,032) (14) 19) 
(16500} 0 

(&,SOO) 0 
(Jl,38'1) (3S,387) 

(403) (40'1) 
- 19,4001 0 

--~:zm. • (74,4Q9l 

9,264 s 40, 121\ 

787 943 

$ 1971ao1 

See Notes m Financial SMcmenls. 
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TOWN OF WESrPORD, VERMONT B:XHIBIT D 
STATRMENT OP REVEl':UES, EXPENDITURES AND CHANGE IN FUNL> BALANCE (DEFICIT) 

BUTX.JET AND AC1'UAL • MODIFIED CASH BASTS 

REVF.NUES 

Property taxes 
rntcrguvemmental 

Transportation Aid 
Charges for sc1viet>.s 

Total revenues 

HXPENOITl lRES 
Current: 

Road maintenance and repairs 
Salaries 
Payro II truces 
Health insurance 
o,,,11tal insurance 
Disability insurance 
Vision insurance 
Pension 
Gravel· roads 
Chloride 
Culverts 
Road fahric 
Hot mix and cold patch 
Guardrails and fonces 
Seed Md mulch 
Signs 
Sand 
Salt 
Chains 
Omvel ·mud seaso1i 
Blades 
Tires 
Eyuipment rental 
Contracted services 
Jleavy equipment repairs and nmintennnce 
Smnll IX{tlipment repairs and maintenance 
Travel 
Ok.sci fuel 
Chloride tanks and pumps 

Total road nmintcnance and repairs 

Sec Notes to Finnncial Statements. 

HlO! IWA Y PUND 
JUNE 30, 2017 

Original 
and Final 
Bud12iit 

$ 695,767 

Actua_I_ 

$ 695,767 

Favorable 
(Unfavorable) 

Variance ------

$ 0 

92,000 92,096 96 
41500 0 . ( 4,500) 

_?92,267 ---ruJ63' ___ j'!~ 

174,600 
13,.360 
24,600 

1,275 
1,000 

330 
5,240 

140,000 
35,000 
7,000 
2,500 

() 

0 
1,500 
2,000 

70,000 
20,000 

1,000 
30,000 
8,000 
3,000 

500 
9,000 

J 1,500 
1,000 

800 
45,000 

2,000 

_..§2./.0.~ 

• 9 -

179,632 
12,208 
24,472 

961 
842 
317 

4,624 
128,437 
31,737 

7,283 
5,213 

287 
2,520 

151 
2,616 

73,440 
28,348 

2,162 
27,579 

2.384 
3,453 

16,162 
5,191 

51,?93 
1,448 
1,142 

40,171 
___ },716 

--~gz~ 

(5,032) 
1,152 

128 
314 
158 

13 
616 

11,563 
3,263 

(283) 
(2,713) 

(287) 
(2,520) 
1,349 
(616) 

(3,440) 
(8,348) 
(1,162) 
2,421 
5,616 
(453) 

(15,662) 
3,809 

(19,793) 
(448) 
(342) 

4,829 

--~ _ _£7,584) 
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TOWN OF WESTFORD, VERMONT F.Xl!!BlT D 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE (DEFLCI I') 

RUDOET AND ACl'UAL - MODIFIED CASI I BASIS 

Highway garage 
Supplies 
Equipment 
Communication equipment 
Education workshc>ps 
Property and ca.unity insurance 
IT MVioc and soflwnrc 
Build.ing maintenance and repairs 
Hleotticity 
Telephone 
Wat'er 
.Building improvements 
(~othing allowance 
Miscellaneous 

Debt service 
Principal 
Interest 

Co.pita! outlays 
New truck 

Total highway garage 

Total debt so1vice 

uaNlge improve1m:nts 
Total capital outlays 

TotJJ expenditures 

EXCESS RIWRNl:BS OVbR EXPENDITURES 

OTHER Fr.-JA~CING SOURCES (USP.S) 
Lonn prwced~ 
Transfer from General Fund 
Tran~for to l~quiprnent Replacement Fund 

Total other financing sources (uses) 

NP.T CHANOJ:i, IN 1'1 INIJ DEFICIT 
Bl:ffORE EXTRAORDINARY I rEM 

EXTRAORDINARY ITFM. 
FloQd damage revenues - Seymour Rrtdge 

Total extraordinary item. 

NET Cl !ANOE IN 1-'UND BALANCE (DEFICIT) 

FUND DEFICIT · JULY 1, 2016 (Restated) 

FUND UEFICIT - JUl'ib 30, 2017 

See Notes to Financial Statements. 

HIGHWAY PUND 
JUNE 30, 2017 

Original 
and l'inal 
Budget Actual 

6,000 9,:'131 
4,500 5,970 
l,500 712 

500 45 
25,500 20,506 

500 188 
4,000 3,642 
3,000 4,453 
1,200 1,859 

600 307 
1,500 41 

900 3,431 
500 2,447 

50,200- =-~ 52t2_32. 

84,543 84,543 
12,117 ..... - . .2!2.18_ 

- 96,680- 90761 

20,000 156,667 
0 _2)87 . 

- - 20,oOO ln,054 

797,085 9?3.536 

___ ('!i~.ill __ (205,673)_ 

0 137, 167 
0 JS,'187 

(17,0002 __ (17,500) 

=-_filRQQl - 2 .S.054 

(21,818) ·--~0,619) 

0 --·- 55,036 
u -~·036 

_$_ -~~.!!!. 4,417 

(285,379} 

.. t .. ill~6.2l 

- 10 . 

F11vomblc 
(Unfavorablll) 

Variance 

(3,331) 
(1,470) 

788 
455 

4,994 
312 
358 

(l,453) 
(659) 
293 

1,459 
(2,531) 
{J,947~ 
(2,732) 

0 

- __-12)2__ 
5,919 

(136,667) 

- - _(35,3~22. 
_ J 172,054l 

_J!.~M_5_1 t 

t200.m1 

137,167 
35,387 

(S_9_Q_)_ 
_ _ 172.054 __ 

--~l!.JIOI)_ 

55,036 
55,036 

$ ~.2~~ 

https://portal.fsv-cpas.com/filemanager.ashx/Preview?stateld=93266d20cedcabb08112&pat... 1/8/2018 



Empty Page 

TOWN OF WESTFORD, VERMONT 
STATEMENT OF FIDUCIARY NET POSITION 

JUNE 30, 2017 

ASSKI'S 

!Jue from Town 

LW.:HLITIES 

Held for Farmers Market 

- l l -

$ 

$ 

Agency 
Funds 

2,008 

2,008 

Page 12of24 

EXHIBITE 
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TOWN OF WESTFORD, vrrnMONT 
NOTHH TO FINANCIAL STATEMUNTS 

JUNE 30, 2017 

The Town of Westford. Vennont (the Town) is a unit of local government organized under the 
statutes of the Stat~ of Vermont The Town is governed by a three-member Sclectboard. The 
Town provides various services as authorized and funded by State government or Town voters. 

NOTE 1 - SUMMARY OF' SIG~IFICANT ACCOUNTING POLICIES 

The Town's financial stat~mcnts are not prepared in accordance with gcn~rally accepted 
accounting principles (GAAP). The <fovernmental Accounting Standards Board (GASB) is 
primarily responsible for establishing GAAP for state and local governments through its 
pronouncements (including Statements and Interpretations). 

Reporting Entity 

Page 13 of24 

The Town's basic financial statements include the accounts of all Town operations. 111e criteria 
for including organizations as component units within the Town's reporting entity arc sd forth in 
Section 2100 of GASB 's CodificationJrtC:.JQv~rnmental ,Accounting and FiDJ!!.1£i.al. R..morting 
Standard~. 

ilased on those criteria, the Town has no component units. 

Ba.sic Financial Statements - Fund Financial Statements 

The financial transactions of the Town are reported in individual funds in the fund financial 
statements. Each fund is accounted for by providing a separate set of self-balancing accounts 
that comprises its assets, liabilities, fund equity, revenue and expcnditurt.:s. The various funds 
arc rcpo1tcd by major funds within the financial statcmcnt5. 

The emphasis in fund financial statements is on the major funds. GASB No. 34 and No. 37 set 
forth minimum criteria (percentage of the assets, liabilities, revenues 0r t!Xpcnditures of either 
fund category or the governmental and enterprise combined) for the determination of major 
funds. The ( leneral Fund is the only major governmental fund of the Town. 

Gov1.:mmental Funds: 

Tl1t} focus of the govcmmental funds' measurement (in the fund statements) is upon 
dctlmnination of financial position and changes in financial position (source, uses, and balance 
of financial resources} rather than upon net income. The Town reports these major govermnental 
funds: 

General Fu.!!4 is the main operating fund of the Town. It is used to account for alt 
financial resources except those required tu be accounted for in another fund. 

J-Jjg.Jn~a.x .. E.unq is an operating fund used to account for financial resources used to 
maintain Town highways and streets. 

Fire Capital Fund is an operating fund used to account for financial resources used to 
purchase capital equipment related to the fire department. 

- 12 -
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TOWN OF WESTFORD, VERMONT 
NOTES TO FINANCJl\L STA'tHMh'NTS 

JUNE 30, 2017 

NOTE 1 - SUMMA~Y OF SIGNIFICANT ACCOUNTING POLlCIES (Continued) 

Fiduciary Funds: 

Page 14of24 

Fiduciary Funds arc used to report assets held in a trustee or agency capacity for others and 
therefore are not available to support Town programs. The reporting focus is on net position and 
changes in net position and are reported using accounting principles similar to proprietary funds. 

The Town's fiduciary funds arc presented in the fiduciary fund financial statements by type 
(pension, private pttrposc and agency). Dl!cause by definition these assets are bc!ing held for the 
benefit of a third party (other local governments, private parties, pension participants, etc.) and 
cannot he used to address activities or obligations of the governm.ent, these funds an: not 
incorporatc!d into tho govcnunent-wide statumonts. 

Basis of Accounting 

Basis of accounting refors to wht:n revenues and expenditures are recognized in the accounts and 
n:portcd in the financial statements. Basis of accounting rdates to the timing of the 
measurements made, regardless of the measurement focus applied. 

In these financial statements, the modified cash basis of accow1ting is used, which is a 
comprehensive basis of accounting other than generally accepted accounting principles. The 
modified cash basis of accounting was adopted to simplify the Town's accounting. Under the 
modified cash basis, revenue is recorded when received and cxpendituri.:;s arc recorded when 
paid, except that two modifications exist for interfund balances and property truces due to the 
school district. 

GASB Stakment 54 "Fund Balance R\-'POrting and Governmental Fund Type Definitions" 
provides more clear! y defined fund balance categories to make the nature and extent of the 
constraints placed on a government's fond balance more transparent. 

The followiug classificatiuns describi.J the relative strength of the spending constraints placed on 
the purposes for which resources can be used: 

t'.:!,Qp§;IlQ..ndahl~ ·-· /\mounts that arc not in spendable fonn (such as inventory) or are 
required to be maintained intact. 

Rel)tricted - Amounts constrained to specific purposes by their providers (such as grantors 
and higher lt!vds of government), through con,'\titutional provisions, or by enahling 
legislation. 

Co1n.rnill~d - Amounts constrained to specific purposes by the government itself, using 
the highest level of decision-making authority. To be reported as committed, amounts 
cannot be used for ::iriy other purpose unless the government takes the same highest level 
action to remove or change the constraint. 

Assti;rtcd • Amounts a government intends to use for a specific purpose; intent can be 
expressed by th..: governing body or by an otlicial or body to which the governing body 
delegates the auth.ority. 

lJnassignc.Q - J\ll amounts not included in other spendable classifications. 

- 13 -
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TOWN OF WESTFORD, VERMONT 
NOTES TO HNANC'IAT. STATEMENTS 

JUNE 30, 20 I 7 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The Town has not established policks or procedures for tUrthcr committing funJ balances. 

Cash and Cash Equivalents 

The Town has defined cash and cash equivalents to include cash on hand and demand deposits. 

Tnterfund Activities 

Page 15of24 

Inkrfund activities are reported as either loans, services provided, reimbursements or transfers. 
Loans are reported as interfund receivables and payables as appropriate and arc subject to 
elimination upon consolidation. Services provided, deemed to be at market or near market rates, 
are treated as revenue and expenditures. Reimbursements are when one fund incurs a cost, 
charges the appropriate benefiting fund and reduces its related cost as a reimbursement. All 
other interfund activities are tn.:att:d as transfers. Transfers between ftmds arl! netted in the 
preparation of the government-wide financial statements. 

Budgetary Accounting 

The Town approves a budget for the General Fund and Highway Fund at an annual Town 
Meeting and the tax rate is detcnnined by the Selectboard based on thl:l budget and Grand List. 
Formal budgetary accounting is employed as a management control device during the year. 

Use of Estimates 

The preparation of financial statements in conformity with the modified cash basis of accounting 
requires management to make estimates and assumptions that affect certain reported amounts 
and disclosurl:lS. According1y, actual results could differ from those estimates. 

NOTE 2 - nm>osns AND INVRSTMl!:NTS 

The Treasurer invests excess cash according to written policies established by the Sdcctboard. 

Veposits 

Custodial credit risk is tho;: risk that in the event of a bank failure, the Town's depo!:iitr; may not be 
returned to it. Tho Town has a writto;:n policy which requires that all deposits not FDIC insured 
be collatoralized. As of June 30, 2017, the Town's bank balance of$601,948 was exposed to 
custodial credit risk as follows: 

FDIC insured 
Co llateruli:i:ed 

Total bank balance 

- 14 -

$ 324,466 
277,482 
601,948 
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TOWN OF WESTFORD, VERMONT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 

l'\OTE 3 - INT.ll:RFUND RECEIVABLES AND PAY ABLF.S 

The Town, for cash management and internal control purposes, maintains a central checking 
account for expense disbursements and revenue receipts. The intcrfund receivable and payable 
balances held by the General Fund on behalf of all these funds as of June 30, 2017 are as 
follows: 

Inter fund lnterfund 
Receivables Payabfos 

Major gove.rmncntal funds: 
Uencral Fund $ 0 $ 248,322 
Highway fm1d 0 280,962 

Non-major funds - Other governmental funds: 
Admin Capital Fund 59,188 0 
Equipm~nt Reserve fond 101,683 0 
Fire Department Capital Fund 157,719 0 
Salt Shed Reserve Fund 15,118 0 
Office Expansion Fund 9,894 0 
rcnservatfon Reserve Fund 6,824 0 
I ,istcr Education Fund 5,026 0 
Records Restoration Fund 30,969 0 
Reappraisal Fund 73,849 0 
Common Fund 48,793 0 
Recreation Department Fund 8,805 0 
I ,ibrnry Fund 11,416 0 
Total other governmental funds 529,284 0 
TotRI all funds $ 529,284 $ 529,284 

'NOTJ!: 4 - I'.'ITKR~"UNJ) TRANS:FJ.;RS 

Page 16of24 

Transfers are used to move revenues from the fund that statute or budgt:t requires to collect them 
to the funJ that statute or budget requires to expend them and use unrestricted revenues collected 
in the Gen..,ral Fund to finance various programs accounted for in other funds in accordance with 
budgetary authorizations and as voted through special articles. 

Int1:rfund transfers for the yea:r ended Junt: 30, 2017, included budgeted transfers from the 
General Fund to the Fire Depal'tmcnt Capital Fund $46,000, Recreation Department $8,500, 
I .ibrary rund $84,0::12, Administration Capital }'und $16,500, Conservation $403, and $9,400 to 
the Cemetery Fund. In accordance with the budget, the Ilighway Fund transforred $17,500 to the 
Equipment Rest!rve Fund. The General Fund transferred $35,387 to the Highway Fund for 
unanticipated expenses. 

- 15 -
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TOWN OF WRSTrORD, VERMONT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 

NOT1~ 5 ·LONG-TERM LIABlLITmS 

Long-term liabilities at June 30, 2017 consisted ofthu following: 

Long-term debt 

Note payable· Peoples United Bank, annual principal payments of $32,382 
plus interest nt 2.5%, due August 5, 2018. For Westem Star truck. 

Note payable - Peoples United Bank, annual principal payments of$20,000 
plus intt.>rcst at 2.6%, due September 28, 2017. For Volvo grader. 

Note payable - Peoples United Bank, annual principal payments of$13,!59 
plus interest at2.75%, due l:•ebruary 21, 2019. For Ford F550. 

Note payable· Peoples United Bank, annual principal payments of$25,200 
plus interest at 3.15%, due April 11, 2018. For fire utility truck. 

Note payable - Peoples United Hank, annual principal payments of$19,000 
plus interest at 1.75%, due August 28, 2020. For John Deere loader. 

Note payable - Westford I listorical Society, annual principal payment5 of 
$7,969, interest at 3.0%, due September 30, 2028. For Spiller house. 

Note payable - Peoples United Bank, annual principal payments of 
$27,433, interest at l.95%, due July 8, 2021. For Western Star Truck. 

Total long-term debt 

Changes in long-turm liabiliti~ are as follows: 

$ 

$ 

Page 17 of24 

Due in one 
Total year 

64,765 $ 32,382 

20,000 20,000 

26,318 13,159 

25,200 25,200 

76,000 19,000 

95,628 7,969 

137,167 27.433 

445,078 $ 145,143 

July l, 2016 __ P_ro_ce_· i;:_·d_s __ Principal Payments June 30, 2017 
Notes payable $ 425,623 $ 137,167 $ (117,712) $ 445,078 

The total amutmt of interest paid on these long-term debts during fiscal year 20 I 7 was $ l 0, 708. 

Tbc long-term bond and note debt is due to mature as follows: 

Eisoal Y~. 
June 30, 2018 
June 30, 2019 
June 30, 2020 
June 30, 2021 
June 30, 2022 
June 30, 2023-2027 
June 30, 2028-2031 

Principal 
145,144 
99,944 
54,402 
54,402 
35,404 
39,845 
15,937 

$ 445,078 

- 16 -

Interest 
$ 11,430 

6,939 
4,661 
3,555 
2,448 
5,975 

717 
$ 35,725 

Total 
$ 156,574 

106,883 
59,063 
57,957 
37,852 
45,820 
16,654 

$ 480,803 
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TOWN OF WESTFORD, VERi\fONT 
NOTES TO FINANCIAL STATRMHNT8 

nJNE 30, 2017 

NOTE 6- NET POSITJON AND FUNJ> BAI.ANC1~ CLASSIFICATIONS 

The restricted net position ::ind restricted, assigned, and nonspcndable fund balances as of June 
3 0, 2017 e< insisted of th~ following: 

Restricted Assigned Nonspendable 
Fund Balance Fund Balance Fund Balance 

General liund $ 0 $ 16,299 $ 0 
Fire Department Capital Fund 0 157,719 0 
Nonmajor funds: 

Admin Capital Fund 0 59,188 0 
Fqupiment Reserve Fund 0 101,683 0 
Salt Shed Reserve Fund 0 15,118 0 
Office Expansion Fund 0 9,894 0 
Conservation Reserve Fund 6,824 0 0 
Listur Education Fund 5,026 0 0 
Records Restoration Fund 30,969 0 0 
Reappraisal fund 73,849 0 0 
Common Fund 48,793 0 0 
Recreation Department Fund 8,805 0 0 
Library Fund 11,416 0 0 
Cumt:tery .Fund 39,338 0 3,884 

$ 225,020 $ '179,90! $ 3,884 

NOTE 7 • PROPI•:RTY TAXES AND ABATF.M:RNTS 

The Town Jevieii its property tax baseJ upon thi: assessed value as of April 1, for all real and 
personal property, with exemptions to qualifying veterans and fanns and excludes assessments 
on municipal, school and church properties. The tax is payable in four installments due 

Page 18 of24 

August 15, November 15, March 15 and May 15. Inten:st at 1%-1 \lz% per month is ch::nged for 
installments not paid by the due date and any tax kvi~s not paid by May 15 arc delinquent and 
are assessed an 8% pllnalty. The following shows the tax rates for fiscal year 2016/2017: 

General Fund 
Highwuy Fund 
State Education Tax 

Residential 
$ 0.3395 

0.2931 
1.5350 

$ 2.1676 

Non-rt:sidential 
$ 0.3395 

0.2931 
1.5206 

$ 2.1532 

The State of V e1mont opt:ratcs a Currunt Use Program and enters into tax ahat~cnl agriXments 
directly with landowners. Enrolled landownt:rs are required to manage their land in accordance 
with an approved plan, and the land is subject to a lien to recover taxes abated if the land is ever 
dcvclopccL In exchange, the landowners recci ve a reduction in assessed vaJue on their property 
tax bills, which results in a reduction of property tax r~venue to th\l Town. For fiscal year 2017, 
the amount of fown property taxes foregone as a result of the Current Use Program was 
approximatdy $77,000. Jn accordance with 32 V.8.A § 3760, the Statl.) of Vermont limits the 
total Joss uf reven.ue to zero by providing the Town with a Hold I Iarmlcss payment in the 
following year that is equivalent to the taxes previously foregone. 

- 17. 
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TOWN OF WESTFORD, VERMONT 
NOTES 1'0 t'lNANCIAL STATEMENTS 

JUNE 30, 2017 

NOTE 8 - RETIREMENT PlAN 

The Town offers a 408(p) Savings Incentive Match Plan (SIMPLE) r..:tirement plan to 
employees. The Town matches employee contributions up to 3% of wages. Vesting occurs 
immediately. The Town's contribution for 2017 was $10,9n, and was $1 l,124 for 2016. 

NOTE 9 ·RISK MANAGEMENT 

Page 19 of24 

The Town is exposed to various risks of loss related to tort; theft of, damage to, and destruction 
of assets; errors and omissions; and injuries to employees. The Town maintains commercial 
insurance covcragu cove.ring ea.ch of those risks of loss. Management believes such coverage is 
.sufficient to preclude any significant uninsured losses to the Town. Settled claims have not 
exceeded this commercial coverage in any of the past three (3) fiscal years. 

NOTE 10 • EXTRAORI>INARY TTl~M 

In May of20l3, the Town of Westford sustained major infrastructure damage as a result of 
severe stonns and flooding. The Town worked with the State of Vermont to close out two 
FEMA projects relating to tht: bridge on Seymour Road. As of June 30, 2017, the Town had 
incurr0d approximately $650,000 in costs, none of which were incurred during fiscal year 2017. 
Reimbursumcnts of $410,960 have been received and the Town anticipates receiving an 
additional $216,384 before December 31, 2017. 

NO'l'J1: 11- HIGHWAY FUND ])EFICIT AND BUDGETl!:D DEFI<.:IT 

As of June 30, 2017, a deficit of $280,962 remains in the Highway Fund. The deficit will be 
incorporah.id into the fiscal year 2019 tax rate. 

NOTE 12 ·EXCESS Ofi' EXPENDITURES OVJtR APPROPRIATIONS 

For the year ended June 30, 2017, expenditures and other :financing uses and extraordinary items 
exceed appropriations in the Highway Fund by $196,951. The excess expenditures wcr<J funded 
by loan proceeds, sale of assets, and State grants. 

NOT.F: l3 - COMMITMENTS AND CONTINGENCIES 

The Town participates in a number of federally and state assisted grant programs. 111c programs 
are subject to pmgram compliance audits by the grautors or their representatives. Some audits of 
these program:; for or including the year t:ndcd June 30, 2017 have not yet been completed. 
Accordingly, the Town's compliance with applicable grant requirements will be established at 
some future date. 'l he amou11t, if any, of expenditures which may be disallowed by the granting 
agencies ca1mot be determined at this time although the Town expects such amounts, if any to be 
immaterial. 

The Town has a contract with Myers Container Service Corporation through June 30, 2018 for 
trash and recycling services with minimum payments of $224, l 00 per fiscal year. 

• 18 -
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TOWN OF WESTFORD, V ERMON1 
NOTRS TO FJNANCIAL STATEMENTS 

JUNE 30, 2017 

NOTE 14 - CHANGE IN ACCOUNTING PRlNCIPI~R 

The Town has discontinued its govemmcnt-wide financial statements, and has changed the 
accounting basis for the fund financial statements from modified accrual to the modified cash 
basis. llcginning fund balances have been restated as ofJu!y 1, 2016 as follows: 

General Fund 
Highway Fund 
Fire Department Capital 
Non~Major Funds 

Total fund balances 

Fund Balance 
Orip;inally Stated 
$ 288,231 

(72,536) 
l 11,347 
369,396 

$ 696,438 

NOTE 15 - SUBSEQUJJ:NT EVENTS 

Adj ustment 
$ (288) 

(212,843) 
0 

208 
$ 212,923 

Fund Balance 
Restated 

$ 287,943 
(285,379) 
lll,347 
369,604 

$ . 483,515 

Manttgement has evaluated subsequent events through December 27, 201 7, the date which the 
financial stawments were available for issue. 

On September 5, 2017, the Town approved a five-year loan for $164,500 to purchase a 2018 
West1::rn Star truck for the Highway l >cpartment, and a ten-year loan of$243,621 to purchase a 
2018 International pumper truck for the Fire Department. 

- 19 -
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PUNfl BALANCES 
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Tot41 fur\d btlii-ni:;l,.'l'i 

TOWN OF WESTFORD, VFRMONT 
COMDlf'/INO ANO lNDIVlOUAJ. flft,D STA1 w.tENT OF ASSETS, UAlllUTll:S "-'<D FUN!l BALANCES 

MODIFIED CASH B.AS(S 

SON·MAJOR OOVORNMBN'l'AI.. FUNDS 
JIJNh30. 2011 
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TOWN \':W WL<rr1101to. Vf,.;o..~ON'r 
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JNJ)}:PENDF:NT AGDlTOR'S REPORT ON INTERNAL CONTROL ov~:R FINANCIAL 
ro:PORTJNG AND ON COMPL'lANCE AND OTHER MATTF.RS BASED ON AN AU.OlT 

OF' FINANCIAL STATEMF,NTS PKRFORMJm IN ACCORDANCE WITH GOVERNMENT 
A UDiJ1NG S1'ANDARDS 

To the Sclc:ctbourd 
Town of Westford, Vermont 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial auditc; contained in Government Auditing 
Standards issued by the Comptroller < leneral of the lJniLed States, the modified cash basis financial 
statements of the major fund, and the aggregate remaining fund information of the Town of 
Westford, Vetmont, as ofund for the year ended June 30, 2017, and the related notes to the financial 
statements, which collectively comprise th..: Town's basic financial statements and have issued our 
report theruon dated December 27, 2017. We expressed an adverse opinion on the Town's financial 
statements due to not presenting government-wide financial statements. 

Internal Control over J.i'inancial Reporting 

In planning and performing our audit, we considered the Town's internal control over financial 
reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpos1:; ofexpressing an opinion on the effectiveness ofthi.: Town's internal control. Accordingly, 
we do not express an opinion on the effectiveness oft111.J Town's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
manng<.::ment or employees, in the nomwJ course of pcrfonning their assigned functions, to prevent, 
or detect and correct misstatements on a timely basis. A material weakness is a deficfon..:y, or a 
combination of deficiencies, in internal control such that then~ is a reasonable possibility that a 
material misstatement of the entity's financial statetMnts will not be prevented, or detected and 
corrected on a timely basis. A significant deficiC'ncy is a deficitmcy, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control over financial reporting 
that might be material weaknesses or significant deficiencies and therefore, material weaknesses or 
significant defid1.Jncies may exist that were not identified. Given these limitations, during our audit 
we did not identify any deficiencies in internal control that we consider to be material weaknesses. 
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Compliam~e and Other Matters 

As part ofobtaining reasonable assurance about whether the Town's financial statements are free of 
material mi:sstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material ellect on the determination of financial statement amounts. However, providing an opinion 
on compliance with those provision:< was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be repo11cd under Government Auditing Standardt. 

Purpose or this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

Respectfully submitted, . 

fb ;IL4-Jj/ T ~· Vttt~:;i , C{AJ 

FOTHERGILL SE< 1ALE & VAl .LEY, CPAs 
Vermont Public Accountancy License #l IO 
M:ontpclicr, Vermont 

December 27, 20 l 7 
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